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Contact: Charles Keegan, director of forest industry research, UM Bureau of Business and
Economic Research, (406) 243-5113.
PRODUCTION, EMPLOYMENT DECLINE AT STATE MILLS
DESPITE STRONGER LUMBER PRICES
MISSOULA —
Despite sharp increases in lumber and plywood prices from low levels in the first half of
the year, production and employment at Montana’s mills declined during the third quarter of
2003, according to a University of Montana researcher.
Charles Keegan, director of forest industry research at UM’s Bureau of Business and
Economic Research, said several Montana mills were forced to curtail operations because
wildfire-related closures of forestland kept loggers and other forest workers from preparing and
completing timber harvests. He said court decisions also prevented logging on some of
Montana’s national forests.
Keegan said some declines appear temporary, but the Louisiana Pacific sawmill at
Belgrade closed permanently in August as part of a company-wide restructuring plan. He added
that lumber markets could improve somewhat over 2003 averages with the general economic
recovery continuing in the United States and overseas, a potential softwood lumber quota
agreement with Canada and a relatively weak U.S. dollar. However, uncertainty still exists about
log supply from public and private lands.
Montana’s lumber production in the third quarter of 2003 was 233 million board feet substantially (22 percent) lower than the 298 million board feet produced in the second quarter of
-more-
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2003 or the 284 million board feet produced in the third quarter of 2002.
Montana’s third quarter 2003 forest industry employment statistics also indicate negative
changes from both last quarter and last year, Keegan said. Production employment was 3,869 in
the second quarter of 2003 but declined to 3,730 in the third quarter of 2003.
Employment was down more than 360 workers - almost 9 percent - from the third
quarter of 2002. Wages were about $32 million in the third quarter of 2003, down about 4
percent from the previous quarter, but down nearly 11 percent from the third quarter of 2002.
Much of the additional employment and wage declines since last year were because of the
December closure of the Stimson plywood plant in Libby and the Louisiana Pacific sawmill
closure this summer.
These figures refer only to Montana production workers at timber processing facilities
and plants processing wood fiber residue from timber processing facilities. Production workers
account for about 40 percent of the workers in Montana’s forest products industry. Estimates do
not include the several thousand workers in logging, trucking and other related jobs.
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